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result  of  the  under‐estimation  of  household  consumption  of  services.  While 
there is no evidence of large under‐valuation for the Chinese yuan, we do find 
that a real appreciation in the order of 20% would bring the Chinese price level 






































































































































































































































































































































































































































































































































































































1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
Production side
Gross domestic product 1.020 1.031 1.040 1.048 1.061 1.077 1.093 1.109 1.127 1.144
Agriculture 1.001 1.002 1.002 1.003 1.004 1.005 1.005 1.006 1.007 1.008
Industry 1.002 1.003 1.005 1.007 1.009 1.010 1.012 1.014 1.016 1.017
Service 1.059 1.090 1.120 1.148 1.180 1.223 1.261 1.302 1.346 1.391
Expenditure side
Gross domestic expenditure 1.071 1.076 1.080 1.085 1.090 1.095 1.100 1.105 1.105 1.115
Household consumption 1.047 1.050 1.053 1.056 1.059 1.063 1.066 1.069 1.072 1.075
Government expenditure 1.220 1.236 1.252 1.269 1.286 1.303 1.320 1.338 1.356 1.374














Row Description 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 200
1 China (SYC 2006) 0.87 0.85 0.83 0.84 0.85 0.85 0.85 0.85 0.87 0.92 0.92 0.9
2 China (SYC 2005) 0.79 0.78 0.77 0.77 0.78 0.79 0.79 0.80 0.82 0.86 0.87 0.9
3 Canada 0.47 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.48 0.49 0.48 0.4
4 U S 0 . 4 80 . 4 90 . 4 90 . 5 00 . 4 90 . 4 90 . 4 90 . 4 90 . 4 80 . 4 70 . 4 70
memo:
Ratio of retail trade to goods consumption
5 Canada 0.99 1.03 1.04 1.04 1.05 1.05 1.04 1.04 1.04 1.04 1.03 1.0
6 The United States 1.13 1.16 1.17 1.18 1.18 1.18 1.18 1.17 1.17 1.15 1.15 1.1
Ratio of goods to total consumption
7 Canada 0.47 0.47 0.46 0.46 0.46 0.46 0.46 0.47 0.47 0.47 0.47 0.4





















1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 20
1 GDP, billion yuan 3,533.4 4,819.8 6,079.4 7,117.7 7,897.3 8,440.2 8,967.7 9,921.5 10,965.5 12,033.3 13,582.3 15,987
2 Tertiary sector, billion yuan 1,199.2 1,628.1 2,009.4 2,345.6 2,716.5 3,078.0 3,409.5 3,894.3 4,462.7 5,019.7 5,631.8 6,501
3 Tertiary sector, % of GDP 33.9 33.8 33.1 33.0 34.4 36.5 38.0 39.3 40.7 41.7 41.5
4 Retail trade, billion yuan 1,427.0 1,862.3 2,361.4 2,836.0 3,125.3 3,337.8 3,564.8 3,910.6 4,305.5 4,813.6 5,251.6 5,950
5 Retail trade, % of GDP 40.4 38.6 38.8 39.8 39.6 39.5 39.8 39.4 39.3 40.0 38.7
6 Household consumption, billion yuan 1,641.2 2,184.4 2,837.0 3,395.6 3,692.2 3,922.9 4,192.0 4,585.5 4,921.3 5,257.1 5,683.4 6,383
7 Household consumption, % of GDP 46.4 45.3 46.7 47.7 46.8 46.5 46.7 46.2 44.9 43.7 41.8
8 Household consumption of goods, R4/1.1 1,297.3 1,693.0 2,146.7 2,578.2 2,841.2 3,034.4 3,240.7 3,555.1 3,914.1 4,376.0 4,774.2 5,409
9 Service share of household consumption* 22.69 22.69 27.12 30.26 32.69 34.68 36.36 37.82 39.11 40.25 41.29 42.
10 Household consumption estimated, R8/(1-R9/100), billion yuan 1,678.1 2,190.0 2,945.5 3,696.7 4,221.1 4,645.5 5,092.5 5,717.4 6,427.7 7,324.4 8,132.5 9,365
11
Implied adjustment for household consumption, R10 - R6, 
billion yuan
36.9 5.6 108.5 301.1 529.0 722.5 900.5 1,131.9 1,506.4 2,067.3 2,449.1 2,982
12 Change in GDP, % of R1, R11/R1*100 0.010 0.001 0.018 0.042 0.067 0.086 0.100 0.114 0.137 0.172 0.180 0
13 New household consumption share, % of GDP 47.0 45.4 47.6 49.8 50.1 50.7 51.6 51.7 51.5 51.9 50.7
14 New tertiary sector share, % of GDP 34.6 33.9 34.2 35.7 38.5 41.5 43.7 45.5 47.9 50.3 50.4
15
Tertiary sector, % of GDP, average for middle-income 
economies with a population > 10 million





















Description 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 200
China, level 0.190 0.209 0.240 0.252 0.252 0.248 0.241 0.241 0.240 0.237 0.239 0.24
China, residual -0.157 -0.147 -0.157 -0.155 -0.137 -0.122 -0.121 -0.108 -0.095 -0.111 -0.156 -0.188
The United States, residual -0.177 -0.180 -0.215 -0.220 -0.198 -0.176 -0.164 -0.146 -0.125 -0.130 -0.167 -0.201
RESCN - RESUS 0.020 0.033 0.058 0.065 0.061 0.053 0.044 0.038 0.030 0.018 0.011 0.01
Memo: the world sample
Mean, RESi - RESUS 0.174 0.177 0.214 0.218 0.194 0.173 0.161 0.142 0.124 0.129 0.166 0.20
Median, RESi - RESUS 0.160 0.143 0.177 0.182 0.165 0.144 0.129 0.102 0.083 0.087 0.136 0.15
















0.0 0.2 0.4 0.6 0.8 1.0































0.0 0.2 0.4 0.6 0.8 1.0





































































Page 1 of 32 